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Foreword

Dear Colleagues,

2006 marked another rich and productive year for NEF with an ever increasing number of active partner
foundations engaging in our programme of initiatives. This success reinforces the raison d’étre of the
network: that of providing an effective platform for operational collaboration at the European level. EU
institutions especially have become increasingly aware of the potential of NEF as a special partner.

The need for such collaboration in today’s Europe is increasingly evident as foundations search for
greater impact and appreciate the important interplays between national and European policies which
influence their programming.

| am pleased to record that the synergy and complementarity between NEF and the European Foundation
Centre (EFC) reflect the spirit of cooperation that NEF has built with partner foundations, not least
because the colleagues in NEF are also active collaborators in the development of the EFC. This
positive relationship with the EFC was cemented in 2006 with the decision to become funding partners
for Alliance, an independent magazine dedicated to examine the development of philanthropy in the
world. | believe everyone in the sector would agree that such an independent voice is heeded.

The programme in 2006 focused on youth empowerment; integration and migration ; the development
of the Roma Education Fund; public health issues; cultural cooperation; strengthening democracy in
Europe ; and Europe on the global stage, in particular in the field of drug policy.

Two new complementary initiatives were launched engaging citizens’ panels in public debates on
the future of Europe and the future of the rural areas in Europe. Both initiatives won the support of
the European Commission as part of its drive to connect citizens more directly with the European
policy process. The first of the two initiatives covered all 27 member states and the second involved
collaboration with a number of regional authorities.

The establishment of a European Fund for the Balkans was initiated in 2006 and will be launched next
year. This is a follow up to the 2005 International Commission on the Balkans which set out its vision to
integrate the countries of Southeast Europe into the EU. Several European foundations took the decision
to set up this Fund which is designed to contribute to the preparation of the societies in the region for
their future in the European Union.

NEF has progressively proved its capacity to host a variety of initiatives, and foundations are increasingly
turning to NEF to enhance projects which require a transnational and specifically European dimension.



Flexibility is the key to NEF’s approach to its hosting role in brokering and facilitating operational
cooperation between foundations. We should remain modest, however, as foundations are not alone
in the landscape in addressing complex social issues. Partnership with other stakeholders is of great
importance and | believe we are gradually building up a treasure-store of good experience in this
respect on which we can build in the years ahead.

Finally, | would like to thank NEF’s Director Hywel Jones, and Alex Kirchberger and Anna Bjérkman in
the secretariat, for their dedication and hard work. With their help, we were able to achieve remarkable
results in 2006. The continuing support of all my foundation colleagues in the General Assembly and
on the Board of Directors has been a vital factor in moving forward. My warm thanks to them and to the
many foundation colleagues who have been involved directly in the different projects.

2007 will bring us new challenges and opportunities. Drawing on the solid experience we have gained
NEF is well equipped to make an even stronger contribution on the European stage. For this reason, we
will review carefully the development of NEF so that we can fine-tune our organisation and re-assess
the priorities which drive our programme of work.

Luc Tayart de Borms
[Chairman]




Review of 2006

Throughout 2006, NEF’'s programme of initiatives has continued to grow steadily. More and more
foundations throughout Europe have been attracted to participate in the joint initiatives launched under
the auspices of NEF. NEF's commitment to give a European perspective to such joint ventures has
proved of added value as many individual foundations have identified the importance of building a
European dimension to their own national and regional activities.

By the end of 2006, more than 50 foundations were involved in one way or another in NEF’s portfolio of
projects. The search for such a ‘snowball’ effect was a deliberate policy and its success has illustrated
clearly the openness of NEF as a networking platform to engage with foundations, large and small, whilst
at the same time not being trapped into becoming a traditional membership based organisation.

During the year, the core of foundations which have committed themselves to create the NEF engine-
room grew from 11 to 12 with the welcome addition of the Robert Bosch Stiftung. The small Board
of Directors consisting of the Chair, Vice Chair, Treasurer and Secretary, and myself met regularly to
shape and monitor the developing work programme. Three meetings of the General Assembly were
held during 2006 to review progress and map future strategy. Close and effective collaboration with
the European Foundation Centre and its new Chief Executive, who participated ex officio in the NEF
General Assembly, has been carefully developed to ensure a real complementarity of effort respecting
the different missions and roles of both organisations.

Greater attention has been paid to defining the hosting function of NEF in the mounting of joint ventures.
A case by case approach has been adopted since NEF has put a high premium on its being able to be
innovative and respond flexibly to opportunities for partnership-building between foundations.

During the year, three operational projects began to move toward a second phase in the light of the
positive appraisal of their potential to make a difference. EPIM (European Programme for Integration
and Migration), YEPP (Youth Empowerment Partnership Programme) and ILDE (Initiative on Learning
Democracy in Europe) have each successfully laid the basis for a further multi-annual engagement in
fields which are of great interest to many foundations active on integration, citizenship building and
youth empowerment.

Large-scale projects with citizens’ panels and citizens’ consultations have been launched jointly with
and co-funded by the European Commission on the future of Europe and on the future of rural areas
in Europe. These projects, along with the other projects in NEF’s portfolio, have resulted in growing
recognition of NEF as a creative potential partner by the EU Institutions, the Council of Europe and by
the wide range of civil society organisations operating at European level. The grant-giving and policy



advocacy models developed under the auspices of NEF are proving of considerable interest and
illustrate the special catalytic role and contribution of the independent foundation sector at a time when
the European integration process is struggling to find ways to win the hearts and minds of citizens.

In dealing with Europe’s role on global social issues the Mercator Fund’s operational arm, the Senlis
Council, expanded its advocacy and awareness raising activities on drug policy reform and explored
the possibility of licensing opium for the production of medicine in Afghanistan. The Council gained
wide media coverage for its pioneering work and its findings have challenged governments to review
their policies.

The rapidly expanding work programme of NEF led to the recruitment of a second programme officer
in the NEF secretariat and | am pleased to acknowledge warmly the hard work and commitment of Alex
Kirchberger and Anna Bjorkman in rising to the challenges of a demanding work programme.

We can, | believe, look forward with confidence to an even more substantial role on the European stage
thanks to the growing readiness of foundations to work together, and the increasing interest of EU
institutions especially to take account of the voice and activities of the foundation sector.

Hywel Ceri Jones
[Director]




NEF's mission

NEF’s mission is to act as an operational platform to mount joint initiatives between foundations and
other types of organised philanthropy and other giving organisations related to Europe and the role of
Europe globally.

The Network of European Foundations (NEF) is a not-for-profit international organisation. Its headquarters
are located in Brussels (Belgium). NEF remains a joint initiative of a limited core number of foundations.
As such, it is «xowned» by them. In this sense, however, it is not a membership-based organisation. This
approach reflects the shared determination of this group of foundations to develop NEF as a catalytic
nucleus to promote action on the European stage. NEF is therefore deliberately designed to work as a
light, flexible structure which can be adapted in the light of experience.

The following more operational definition of NEF’'s mission has been adopted by the General Assembly :

to give a European perspective to local/regional initiatives, through transnational partnerships so as
to explore new ideas and build new patterns of cooperation which also contribute to the development
of systemic social change;

to actas a catalyst in promoting innovative joint-ventures and plays a creative role as a broker in giving
added leverage to initiatives where appropriate, assisting in reframing projects to greater spin-off;
to enable smaller foundations to join forces with larger foundations in mounting joint-ventures;

to demonstrate to the EU and other international organisations that European foundations can play
an effective, complementary role to supra-governmental initiatives in a flexible way thus enhancing
the overall impact and outreach of the action;

to take up ideas and suggestions emanating from EFC interest groups, by serving, where appropriate,
as a platform to convert areas ripe for cooperation into operational form; and

to act as a vehicle to improve transatlantic relations by mounting cooperative joint projects with
interested US foundations.




Composifion and governance of NEf

During the year, NEF was reinforced by the addition of the Robert Bosch Stiftung, thus making a nucleus
of 12 foundations committed to the mission of NEF:

Amsterdam European Cultural Foundation
Amsterdam Van Leer Group Foundation
Brussels King Baudouin Foundation
Flint, Ml (USA) Charles Stewart Mott Foundation
Lisbon Fundac&o Calouste Gulbenkian
London Charities Aid Foundation
Paris Fondation de France
Paris Fondation Gabriel
Stockholm Stiftelsen Riksbankens Jubileumsfond
Stuttgart Robert Bosch Stiftung
Turin Compagnia di San Paolo
York Joseph Rowntree Charitable Trust
GOVERNANCE

These 12 foundations together constitute the General Assembly of NEF. The General Assembly has
the overall responsibility for the strategy, direction and budget of NEF. The Director of NEF sits on the
General Assembly and has the right to make proposals to it as appropriate. The Chief Executive of the
European Foundation Centre participates ex officio in all meetings of the General Assembly.

The NEF General Assembly may invite other foundations to join the core group on the basis of their
strong interest in building a European dimension to the work of foundations, a clear commitment to the
‘spirit” underlying the NEF mission, and the willingness to commit resources to cooperation. All NEF
initiatives are open to cooperation with other foundations, and partnership with others is actively sought
by NEF.

The Chair, Vice Chair, Treasurer, Secretary (former Chair), and Director of NEF act as the executive
Board of Directors with the responsibility to steer the work programme and prepare meetings of the
General Assembly. Initiatives decided in the framework of NEF require the commitment of at least one
of the 12 foundations to propose and support the project in question.



Jevelopment of projects

YOUTH EMPOWERMENT PARTNERGHIP PROGRAMME

In 2006, as its first phase came to a close, the Youth Empowerment Partnership Programme (YEPP)
focused on drawing together evaluation and preparation for a second phase (2007-2011), building on
the lessons learned since its official launch in 2001. YEPP had brought together foundations, corporate
funders and public authoririties in a collaborative, transnational effort of activities and mutual learning
targeting disadvantaged young people. The active participation of young people both locally and in the
transnational programme was an important feature.

The YEPP programme sites were located in Antwerp-North (Belgium), Turin-Parella and Turin-Mirafiori
(Italy), Mannheim-Neckarstadt West (Germany), Tuzla-Simin Han (Bosnia Herzegovina), Dublin North-
East inner city (Ireland) and Kristinestad (Finland). To deepen and extend the YEPP experience, new
sites were considered as well as efforts developed to attract new partners to join YEPP, both foundations
and local authorities.

The YEPP Steering Committee, consisting of the participating foundations, was chaired by the late
Ray Murphy (Charles Stewart Mott Foundation). Representatives of the European Foundation Centre
and of the Organisation for Economic Cooperation and Development (OECD) attended the Steering
Committee as active observers.

The implementation of the programme, including organisation of transnational events and conferences,
was carried out by the International Academy at the Free University of Berlin (INA). The final transnational
conference of the first phase of YEPP (the Second YEPP Community Conference) on “Influencing
Policies through and for Youth Empowerment partnership” was held in Turin on 21-24 March 2006.
Young people drawn from the different sites participated in this conference.

The Centre for Educational Research and Innovation (CERI), a research centre of the OECD conducted
the final phase of its external evaluation of the programme, complementing the internal evaluation
reports elaborated by INA. These reports will form the basis for the design of YEPP’'s second phase,
which is planned to cover the period 2008-2011, and will continue to be hosted by NEF.

Partner Organisations :

Charles Stewart Mott Foundation ¢ Compagnia di San Paolo * Evens
I Stichting ¢ Fondation Bernheim < Ford Foundation ¢ Freudenberg
Stiftung e Irish Youth Foundation ¢ King Baudouin Foundation ¢ European
Foundation Centre « OECD/CERI « International Academy at the Free
University of Berlin

Web links : www.yepp-community.org
www.oecd.org
www.nefic.org
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EUROPEAN PROGRAMME FOR INTEGRATION AND MIGRATION

Launched in 2005, the EPIM initiative was designed to breathe life into the Common Basic Principles on
Integration (CBPs) adopted by the EU Council of Ministers in December 2004. Established initially with
the active cooperation of 11 foundations, 10 other foundations agreed to join in the programme during
the year, reflecting the growing commitment of foundations to enhance the impact of their activities in
this field through partnership with others.

The Steering Committee overseeing the programme as a whole consisted of the original 11 foundations,
and was chaired by Francoise Pissart (King Baudouin Foundation). The Migration Policy Group (MPG)
was contracted to underpin and animate the programme in exploring the interplays between national
and European level policies.

The EPIM initiative aims at:

& encouraging broader commitment to the development of constructive integration policies at the
EU level and promoting effective linking of these policies with those of Member States, including
national, regional and local levels; and
engaging the widest possible range of stakeholders in society in this process with a view to embedding
constructive integration policies and practices in other social and economic programmes.

The programme was organised around two strands of work: the mounting of a series of national
consultations in selected Member States and the development of a grants programme to support more
effective advocacy and development activities of European and national NGOs in the field of integration
and migration.

During the year, close collaboration was established with the European Commission to ensure full
awareness of developing EU policies and initiatives, notably the creation of a European Integration Fund
and a Civil Society Integration Forum on integration issues.

The first EPIM national consultations were held during 2006 in Portugal and Belgium on the themes of
“European Union and Immigration” and “School success and integration of young migrants”. In Portugal,
the consultation was held in the framework of the Gulbenkian Forum on Migration to celebrate the 50th
anniversary of the Fundacé&o Calouste Gulbenkian. These discussions led to the official launching
of the Portuguese Platform on Receiving and Integrating Migrants, including a charter signed by the
Portuguese Economic and Social Council, the Catholic Church and 13 municipalities with high levels
of migrant populations.

In Belgium, the consultation focused on education, taking the findings from the OECD Pisa report on
the Belgian situation as a starting point. A study of the results of the Pisa report, sponsored by the
King Baudouin Foundation was presented at the EPIM consultation, and sparked a national debate
centred on the different approaches to migration and integration policies in Flanders and in Wallonia.




Other EPIM national consultations were planned to take place in the UK, Ireland, and in Germany for a
joint Franco-German consultation.

The EPIM grants programme for civil society organisations was launched in March 2006. An independent
Jury of experts chaired by Roberto Carneiro (former Portuguese Minister of Education) reviewed the
applications and selected six European-level and five national-level grantees. The specific aim of the
grants was to provide an opportunity for them to enhance their networking capacities and to enrich their
policy analyses and actions by mounting joint activities.

Grants were given to the following European-level At national-level, the grantees included:

organisations:

December 18 International and European Forum on Migration Re-
search (ltaly)

European Council for Refugees and Exiles Jesuit Refugee Service (Portugal)

European Network Against Racism Migrant Rights Centre Ireland (Ireland)

European Women'’s Lobby Solidariedade Imigrante (Portugal)

Jesuit Refugee Service - Europe Young European Film Forum for Cultural Diversity
(Germany)

Platform for International Cooperation on

Undocumented Migrants

A special workshop took place in Brussels in December 2006 to draw out the
experience of the grantees, assess their developing networking capacities
and explore ways to strengthening their communication efforts. The results
and recommendations of the grants programme will be fed into the overall
evaluation of EPIM, in assessing the architecture of a second phase.

Partner Organisations : Atlantic Philanthropies ¢ Bernard van Leer Foundation
CompagniadiSan Paolo « European Cultural Foundation « Fondation Bernheim | ; _
Freudenberg Stiftung * Fundacao Calouste Gulbenkian * Joseph Rowntree | N
Charitable Trust ¢ King Baudouin Foundation ¢« Mother and Child Education
Foundation ¢ Robert Bosch Stiftung

A number of other foundations became involved in specific activities of EPIM 5
in 2006, notably in individual countries. Close links were also established
with the EFC interest group on Diversity, Migration and Integration.

Web links : www.migpolgroup.com
www.epim.info
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PROTECTION OF UNDOCUMENTED MIGRANT WORHERS

In 2006, NEF supported the final dissemination phase of the Protection of Undocumented Migrant
Workers project, run by the Platform for International Cooperation on Undocumented Migrants (PICUM),
which aimed at identifying good practices with regard to the protection of undocumented migrant
workers.

The grant from NEF was used to help in the production of a final report and the presentation of its
findings and recommendations to policy-makers at a large one-day conference, organised in March
2006 at the European Parliament in close collaboration with the European Trade Unions Confederation
(ETUC).

The recommendations on protecting undocumented migrant workers from exploitative working
conditions are:

raising awareness towards the general public about working conditions of undocumented migrants
and how certain sectors depend on them to be economically viable;

informing undocumented workers about their labour rights;

intervening in cases of ekploitation by mediating with the employer;

supporting and/or representing undocumented workers who file a lawsuit against their employer;
collective actions against employers;

working with governmental agencies such as labour inspectorates, occupational health and safety
agencies and social security administrations to protect undocumented workers;

organising undocumented workers in unions;

holding courses on skills training for undocumented workers; and

fostering civic participation by undocumented workers.

Partner Organisations : Compagnia di San Paolo ¢ Joseph Rowntree Charitable Trust * King Baudouin
Foundation

Web links : www.picum.org

www.nefic.org




ROMA EDUCATION FUND

During 2006 NEF agreed to incorporate the Roma Education Fund (REF) into its portfolio of projects. The
Fund was created in the framework of the Decade of Roma Inclusion 2005-2015, and was established
through cooperation between the World Bank and the Open Society Institute. This intergovernmental
commitment was created to reduce the vast disparities between Roma and non Roma in the Decade
countries. The Fund focused in particular on closing the gap in educational outcomes between Roma
and non-Roma, and aimed to provide a coherent and effective framework in this field. NEF agreed to
support this initiative so as to avoid fragmentation of efforts.

As the REF work programme develops, it was agreed that NEF would assist in building necessary
linkages with European level policy, both with the European Commission and the Council of Europe.
The participation of other European foundations in supporting REF is encouraged, especially once its
scope is extended to cover Western Europe.

A NEF Steering Committee was set up to oversee this project consisting of the partner foundations and
chaired by Christian Petry (Freudenberg Stiftung). The Steering Committee monitors the development
of REF and will examine the scope to reinforce the systemic impact of the Fund’s operations.

This provides another example of close collaboration between NEF and the European Foundation
Centre (EFC) as the impulse for providing support to REF from European foundations came from the
EFC Interest Group on Diversity, Migration and Integration. The EFC was invited to participate in the
Steering Committee in an observer capacity.

Partner Organisations :

Barrow Cadbury Trust

Charles Stewart Mott Foundation
Evens Stichting

Freudenberg Stiftung

Fonds ‘Erinnerung und Zukunft’
European Foundation Centre

Web links : www.romaeducationfund.org
www.nefic.org
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PUBLIC HEALTH - HIV/AIDG

The European HIV/AIDS Funders Group of the European Foundation Centre (EFC) was set up as a
knowledge-based network dedicated to strengthening the contribution of European philanthropy in
the field of HIV/AIDS. Its purpose is to mobilise philanthropic leadership and resources to address the
global HIV/AIDS pandemic and its social and economic consequences and to promote an enabling
environment for independent giving in this field. NEF acts as the hosting organisation for this initiative,
again illustrating the close cooperation with the EFC.

The Group is chaired by Peter Laugharn (Bernard van Leer Foundation).

The Group launched a report at the International HIV/AIDS Conference, held August 13th - 18th 2006
in Toronto. This report provided information to the international community on European philanthropic
HIV/AIDS spending with the objective of guiding a multi-party, multi-sectoral response to the HIV/AIDS
pandemic, a response repeatedly advocated by the United Nations. The report made recommendations
on what still needs to be done, so as to compile a comprehensive picture on the state of HIV/AIDS
funding beyond the realm of European philanthropy.

A special session was organised at the EFC AGA and Conference entitled: "Children and Youth Affected
by HIV/AIDS” , informing participants about innovative approaches in working with and for children
affected by HIV/AIDS. (Brussels, 26 May 2006)

The HIV/AIDS Funders Group consists of:

Aga Khan Foundation

Association Francois-Xavier Bagnoud (FBX)
Bernard van Leer Foundation

Comité International de I'Ordre de Malte (CIOMAL)
Diana Princess of Wales Memorial Fund
Experanza Esperanza Medicines Foundation
European Foundation Centre

Fondation Mérieux

German Foundation for World Population (DSW)
King Baudouin Foundation

Nuffield Trust

Open Society Institute

Unidea Unicredit Foundation

Affiliate organisations involved are the Joint United Nations Programme on HIV/AIDS (UNAIDS) and
Funders Concerned About AIDS.

Web links : www.hivaidsfunders.org

www.nefic.org
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THE CULTURAL CLUSTER

In preparation for the European Year of Intercultural Dialogue which will be celebrated in 2008,
European foundations agreed to launch a cluster of initiatives under the umbrella of NEF, to provide a
joint response to the challenges of intercultural dialogue in Europe. Three projects were designed to
feed in to European policy making and promoting good practice in the fields of cultural diversity and
intercultural dialogue.

A Steering Committee was set up by NEF to oversee these projects, under the chairmanship of Gottfried

Wagner (European Cultural Foundation). The three projects launched involved:

@ an analysis of foundations’ activities and policies in the field of diversity and intercultural dialogue
was launched in October 2006 under the direction of Jochen Fried (Navreme Knowledge and
Development, Vienna);
production of a TV documentary/film designed to stimulate thinking and raise awareness on
cultural diversity and intercultural dialogue. The film is being created by art students from art schools
in several European countries, chosen following a call for creative competition. The selected
students are expected to produce 30 second clips giving striking insights into intercultural dialogue.
This project will furthermore incorporate and explore the role of foundations in the promotion of
intercultural dialogue in Europe. Film director Ove Nyholm was commissioned to act as editor and
the creative process is further supported by an Advisory Group made up of experts in the field and
led by the European League of Institutes of the Arts (ELIA), which was invited to monitor the overall
production and its artistic quality; and
a Civil Society Platform for Intercultural Dialogue was launched at a first meeting in November
2006. Initiated jointly by the European Cultural Foundation and the European Forum for the Arts and
Heritage (EFAH), and with the support of NEF, it was created so as to:

» extend the impact and effectiveness of the European Year of Intercultural Dialogue;

* develop cross-sectoral alliance of civil society to have a stronger voice at European level; and

* share practices and concepts of intercultural dialogue so as to contribute to policy analysis and
development.

A first open meeting of interested NGOs confirmed a great interest on the part of civil society
organisations in diverse sectors to learn from each other and to work together in complementary,
innovative approach to promote intercultural dialogue and to further the objectives of the Platform. The
European Commission welcomed this initiative and expressed its commitment to take account of the
Platform’s recommendations in an ongoing dialogue with it.

An independent Platform coordinator, Ms. Sabine Frank was appointed to service the Platform in its
initial stage.

Partner Organisations : Compagnia di San Paolo * European Cultural Foundation ¢ Evens Stichting
Freudenberg Stiftung ¢ King Baudouin Foundation ¢ Riksbankens Jubileumsfond « Van Leer Group
Foundation

Web links : www.elia-artschools.org  www.efah.org www.eurocult.org www.nefic.org
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A S0UL FOR EURQPE

The Second Berlin Conference on the future of European Cultural Policies was held on 17-19 November
2006, under the auspices of the A Soul for Europe initiative. This was partly funded through NEF by the
Compagnia di San Paolo, the European Cultural Foundation, the Fundac¢do Calouste Gulbenkian, the
King Baudouin Foundation and the Riksbankens Jubileulmsfond.

The Conference brought together about 500 participants; members and officials of the European
Commission, the European Parliament, the Council of Europe and several national parliaments,
together with representatives of civil, business and artistic societies, including a wide range of young
participants from countries which are not yet members of the European Union. The EU Ministers for
Culture were represented by Minister Isabel Pires de Lima (Portugal) and State Minister Bernd Neumann
(Germany).

The 2006 Berlin Conference recognised the potential of culture as a vital force in the process of
European integration. It gave added impetus to the growing concern to engage not only the political
and economic but also the creative aspirations of citizens. Film director Wim Wenders called on the
political establishment to “rejuvenate enthusiasm for a Europe that celebrates civilisation, promotes
humanism and enables its people to realise their dream”.

Documents relating to the conference, including full speeches and multimedia resources may be found
on the website.

Web links : www.berlinerkonferenz.eu

www.nefic.org




EUROPEAN CITIZENS™ CONSULTATION

In view of the ‘democratic deficit’ and the growing sense of ‘citizens’ disconnect’, European citizens
especially young people, need a new narrative for European Integration that resonates with their values
and sparks their hopes for the future. In this context the European Citizens’ Consultations (ECC) was
initiated by a group of foundations to bring together citizens’ from all 27 EU Member States to discuss
and define the future of the European Union. This partnership venture, lead by the King Baudouin
Foundation, involved cooperation between 21 European foundations which designated an organisation
responsible for organising the consultations in each Member State.

This ambitious project secured the funding of the European Commission as part of its new initiative
(Plan D on Democracy, Debate and Dialogue) to close the gap between citizens and the EU, and to
open up new deliberations on the future of the EU in view of the continuing impasse on the draft
European Constitution.

The ECC was developed to give citizens the chance to decide their policy recommendations to present
to the European Parliament and the European Commission. An agenda-setting event took place in
Brussels in October 2006. This event gathered citizens from all EU Member States who then identified
three topics they regarded as most crucial for Europe’s future, in response to the question “what Europe
do we want”? The topics chosen and which will provide the agenda of the national consultations were:
Environment and Energy, Social Welfare and Family, EU’s role on the global stage and Immigration.

National consultations were planned in all 27 Member States to take place in early 2007. At each
occasion five to ten participating countries will meet simultaneously to allow for communication of
voting results between countries and to give participants an understanding for the broader European
context of the project. Participants, at least 30 per country, were randomly selected representing a
diverse mix of ages, educational levels and socio-economic backgrounds.

The ECC also serves as a pilot project to explore ways of promoting, in the long-term, an ongoing and
embedded process of citizens’ involvement in European decision-making. A final consultation was
planned to take place in Brussels in 2007 to present the results of the national consultations to political
leaders, decision-makers and other targeted stakeholders.

Partner Organisations on the European Level : King Baudouin
Foundation ¢ Compagnia di San Paolo ¢ Fundacdo Calouste
Gulbenkian < Riksbankens Jubileumsfond ¢ Robert Bosch
Stiftung

Partner Organisations in Member States : Barrow Cadbury Trust ¢ Bodossaki Foundation
Carnegie UK Trust ¢ Esmee Fairbairn Foundation ¢ European Cultural Foundation ¢ Fondation
Charles Léopold Mayer ¢ Fondation de France ¢ Joseph Rowntree Charitable Trust ¢ Joseph
Rowntree Foundation ¢ Joseph Rowntree Reform Trust ¢ Leventis Foundation « Onassis Foundation
Open Estonia Foundation ¢ Open Society Institute Bulgaria ¢ Stavros Niarchos Foundation ¢ Svenska

Kulturfonden
Web links : www.european-citizens-consultations.eu
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EUROPEAN CITIZENS™ PANEL ON THE FUTURE OF RURAL AREAS IN EUROPE

The European Citizens’ Panel (ECP) project was launched in January 2006 by a group of foundations.
NEF subsequently agreed to host this project as one of its initiatives on “Strengthening Democracy”, and
attracted more foundations to participate. The project was established in collaboration with a number of
regions: Bavaria (Germany), St Gallen (Switzerland), Cumbria and Durham (United Kingdom), Flevoland
(the Netherlands), Rhone-Alpes (France), and Wallonia (Belgium). Some of these regions co-funded the
initiative.

The European Commission also agreed to collaborate actively and provided funding from its programme
for “Promotion of Active European Citizenship”. A Steering Committee was set up to oversee the
development of the project under the chairmanship of Benoit Fontaine (Fondation pour les Générations
Futures). The ECP is implemented and coordinated at European level by the European Association for
Information on Local Development (AEIDL).

The objective of the initiative was to encourage a bottom-up contribution from citizens to the definition
of European policies affecting the future of rural areas. This was realised through:
9 citizens’ panels held at the regional level in 7 member states and two neighbouring countries
(Romania and Switzerland); and
the organisation of a citizens’ panel at European level inwhich citizens delegated by the regional panels
would confront their views and define their common policy priorities and recommendations.

During 2006 regional panels were held in: Rhdne-Alpes (France), a cross-border panel Ireland/Northern
Ireland, St Gallen (Switzerland), Bavaria (Germany, Wallonia (Belgium), Cumbria and Durham (United
Kingdom). A cross-border regional panel was planned in Slovakia/Hungary. At regional level, citizens
were chosen randomly but in proportions reflecting the diversity of populations within the region, in
terms of age, gender, socio-economic background, etc. Selected citizens took part in a series of briefing
meetings with experts in rural policies and then met for three panel meetings on the basis of which they
established their policy recommendations.

Each regional panel was invited to identify representatives to participate in a pan-European panel to
be held in the spring of 2007 to formulate collective recommendations to address to European policy-
makers, the media and the wider public.

Arrangements were made to evaluate the European Citizens’ Panel project by the same organisation
as contracted for the other European Citizens’ Consultations, so as to identify shared recommendations
for the future.

Partner Organisations : Carnegie UK Trust ¢ Evens Stichting « Fondation Bernheim « Fondation Charles
Léopold Mayer « Fondation de France * Fondation pour les Générations Futures ¢ Joseph Rowntree
Charitable Trust » King Baudouin Foundation

Web links : www.citizenspanel.eu
www.nefic.org
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INITIATIVE FOR LEARNING DEMOCRACY IN EUROPE

As significant actors of civil society, foundations share widespread concern about the inadequacy
of democracy education and learning in Europe, including in particular with regard to its European
dimension. The NEF General Assembly agreed the importance of working together to extend and
deepen democracy education, as a living experience, throughout Europe, linking closely with the follow-
up to the 2005 Year of Citizenship through Education organised under the auspices of the Council of
Europe.

NEF therefore launched a special initiative, the Initiative for Learning Democracy in Europe (ILDE) to
follow-up the European Year. The agreed mission of ILDE therefore has been to enable foundations to
share their know-how and experience with a view to scaling up their efforts to promote good practices
in democracy-learning, with special regard to the European dimension.

The project was underpinned by the Centre for Applied Policy Research (CAP, based in Munich)
which prepared the analytical background papers as well as proposals for the future more operational
development of the initiative. The Council of Europe collaborated actively throughout the project,
particularly in meetings of the Steering Committee and also providing financial support.

During 2006, the Steering Committee explored different options for the launch of a specific operational
initiative in this field, including the possibility of establishing a network of participatory schools to
experiment with and exchange curricular modules, supported by a special European training programme
to be targeted at heads of schools and trainers of teachers.

After careful review, taking into account other parallel initiatives, the Steering Committee decided to
work towards two operational projects, one involving the production of a handbook drawing together
best practices in presenting the idea of the school as a whole as a democratic space, and a second
project to produce a kit of materials addressing European citizenship for young people in secondary
and vocational education.

An expert workshop was held in October 2006 in Berlin, bringing together experts in the education field
to discus the compliance-gap between policy commitments made at national and European levels and
the reality of democracy education in Europe. Strong evidence of the continuing gaps reinforced the
commitment of foundations to make a distinctive effort in this field.

Partner Organisations : Bertelsmann Stiftung « Carnegie UK Trust « Compagnia di San Paolo * Education
for Democracy Foundation « Education Reform Initiative ¢ Freudenberg Stiftung « Fondation Bernheim
Hertie Stiftung ¢ Joseph Rowntree Charitable Trust « King Baudouin Foundation « Madariaga European
Foundation « Council of Europe

Web links : www.nefic.org
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RELIGION AND DEMOCRACY IN EUROPE

Early in 2006, NEF considered the growing public concern in Europe and elsewhere about Islamophobia,
anti-Semitism, and other forms of xenophobia in Europe. This led to a special meeting with a number
of foundations to exchange experience on the issues at stake and their activities in this field. A report
of these discussions together with a survey of the foundations’ work was then prepared by Steven
Burkeman, and is available on the NEF website.

Following further reflexion, NEF decided to launch a special initiative to examine the place of religion
in the public sphere in Europe. A number of foundations immediately responded to the invitation to
act as partners in mounting this initiative. The Ford Foundation in particular agreed to collaborate as
part of its European programme of work in this field. A Steering Committee was set up to oversee the
programme of work under the chairmanship of Rien van Gendt (Van Leer Group Foundation) and with
the participation of the Chief Executive of the European Foundation Centre (EFC).

Implemented by NEF in close cooperation with the EFC, this initiative was set up to address the following
two key questions: (1) whether and how the State defines its role as a democratic broker vis-a-vis
religions; and (2) what boundaries, if any, should secular democracies place on religion entering the
public sphere?

A roundtable discussion with specialised journalists was planned to draw out the most crucial issues
regarding the place of religion in the public sphere, in the context of increased intolerance, religious
bigotry and growing public concern. The outcome of these discussions will be fed into a series of
research papers to be prepared by high-level scholars. In parallel, a series of youth debates was
planned including a European on-line media discussion (cafebabel.com).

The research papers and the reports from the youth debates will be presented to an international
symposium to be organised in Jerusalem in September 2007, the results of which will in turn be
presented to a policy seminar inviting political, religious and media representatives from both national
and EU levels.

Partner Organisations : Arcadia Trust « Compagnia di San Paolo « Fondation Bernheim ¢ Ford Foundation
Freudenberg Stiftung * King Baudouin Foundation ¢ Riksbankens Jubileumsfond ¢ Stefan Batory
Foundation * Van Leer Group Foundation « Volkswagen Stiftung ¢ European Foundation Centre

Web links : www.cafebabel.com
www.efc.be
www.nefic.org




THE NEF MERCATOR FUND

During 2006, the NEF Mercator Fund which has its own Steering Committee chaired by Norine
MacDonald (Fondation Gabriel), continued to initiate and support projects dealing with Europe’s role
on global social issues. The Mercator Fund served as a launchpad for various initiatives to enable

European civil society to play a larger role in the formulation of global governance policies.

The Senlis Council
2006 saw The Senlis Council, the operational arm of the Fund, expand its activities considerably.
With offices in Kabul, London, Paris and Brussels it continued to focus on issues of global counter-
narcotics policies, but expanded its mandate to encompass the inter-related foreign policy, security and
development issues. 2006 also saw consolidation of the Senlis Council as an important commentator
and actor in Afghanistan’s reconstruction and development.

The Senlis Council held several events in London, Kabul and Vienna, and organised its first symposium
in North America in Canada. The success of the Ottawa Symposium led the Senlis Council to establish
a permanent presence in Canada. These events were accompanied by the release of reports which
were produced with research obtained in southern Afghanistan through a growing network of field
research teams.

In 2006, The Senlis Council also continued to build and develop further partnerships with key
organisations, specifically the International Federation of Red Cross and Red Crescent Societies (IFRC)
and the International Institute for Strategic Studies (IISS) of the UK. The partnership with the IFRC led to
the drafting of the Rome Consensus for a Humanitarian Drug Policy, signed by 22 national Red Cross
and Red Crescent Societies, calling for a public health and evidence-based approach to drug policy.

Moreover, the Senlis Council, the Italian Red Cross and the Afghan
Red Crescent collaborated on a joint project to open a drug addiction
. | treatment centre in Kabul, eventually opened in February 2007. A
team of 10 Afghan health and social workers attended a one-week
training session in public health treatments in Rome at the ltalian Red
Cross treatment centre Villa Maraini. The Senlis Council also engaged
in close talks with several other national societies, and appointed a
| special representative to develop the special relationships with its Red
| Cross and Red Crescent partners.

Web links : www.senliscouncil.net
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Raymond Georis Prize for Innovative Philanthropy
The NEF Mercator Fund awarded the third edition of the Raymond Georis Prize for Innovative Philanthropy
in Europe. This special prize is awarded to an individual, organisation, foundation or project that
conceived and implemented an outstanding and innovative philanthropic programme in Europe. The
recipient of the prize in 2006 was Kristina Persson, founder of Frejas fond, for the fund’s project Global
Challenge. The award ceremony took place in Brussels in May 2006 during the EFC Annual General

Assembly.
Web links : www.mercatorfund.net

www.globalutmaning.se (Global Challenge)

The Mercator Board Fund
The Mercator Board Fund was established at the initiative of the Mercator Fund to enable NEF itself to
fund projects concerning Europe’s role on the global stage.

In 2006, other than the initiatives described below, the Mercator Board Fund also funded the Alliance

Magazine.
Web links : www.mercatorfund.net

Copenhagen Lab of Co-existence
The Mercator Board Fund provided support to the Global Culture Forum to organise an international
event entitled “Copenhagen Lab of Co-existence”, which was held in Copenhagen on 5 and 6
September 2006.

The main objectives of the Copenhagen Lab of Co-existence were:
& 1o engage an open and frank debate on the global co-existence agenda;
to establish a vision for future co-existence — what are the solutions at hand?
prepare the ground for an international Co-existence Think Tank;
launch a co-existence expedition, to visit several countries, organisations and institutions around
the world with the aim of setting a new agenda for global co-existence.

This conference marked the end of the Danish process of the Global Culture Forum for the Co-existence
of Civilizations, which began in February 2006 as a response to the cartoon crisis and the many
discussions this event provoked both in Denmark and internationally.

The report of the conference is available in full on the NEF website.

Web links : www.coexistenceofcivilizations.org

www.nefic.org
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Implementing Peace Symposium

The Mercator Board Fund provided support to the Community Foundation for Northern Ireland (CFNI)
to organise a symposium to consider emerging peacebuilding strategies as well as opportunities for
collaborative approaches in the field of human rights and justice, non-violent alternatives to conflict,
cross-community dialogue, and reconciliation.

The symposium was held in November 2006 in Belfast. It brought together a number of European
and US foundations, and focused its deliberations on learning from the experience gained in Northern
Ireland in trying to build a sustainable peace process.

The symposium also provided an opportunity to bring established and ‘new’ funders together to foster
innovative approaches to peacebuilding in different regions of the world.

A full report of the symposium may be downloaded from the NEF website.

Web links : www.communityfoundationni.org
www.nefic.org

Globus et Locus
In collaboration with the Compagnia di San Paolo, the Mercator Board Fund funded the Turin-based
organisation, Globus et Locus, to strengthen its Globalisation and Governance Network.

Academics and policy-makers met in Turin to formulate together recommendations to strengthen global
governance across all the sectors of public concern. The discussion also examined the future role of
the EU in global governance and the most effective ways of projecting European values on the global
stage. A report is available on the NEF website.

Web links : www.globusetlocus.org
www.nefic.org
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After an initial five year-period of growth during which it was
hosted by the UK-based charity Allavida, Alliance Magazine, the
world’s leading magazine on philanthropy and social investment,
embarked in late 2006 on a new stage of development as an
independent organisation. NEF and the European Foundation
Centre (EFC) agreed to collaborate to establish a new partnership
with Alliance.

To this end, NEF decided to set up a Fund to guarantee the
financial solvency of the Alliance Publishing Trust (APT), the
independent UK charity responsible for publishing the magazine
from 2007 onwards. The Bernard Van Leer Foundation, the King

Baudouin Foundation and the Riksbankens Jubileumsfond, *

which have been strong supporters of the magazine in the past,
contributed to this Guarantee Fund. Additional contributions
were drawn from the NEF Mercator Board Fund and NEF’s own
programmatic reserve.

ol S

ALLANCE MAGAZINE

FOCUSON...
Philanthrocapitalism:
myth or reality?

donors really i

www.alliancemagazine.org

In this perspective too, the EFC agreed to provide Alliance with extra visibility and marketing
opportunities through its network, so as to boost distribution of the magazine and its subscription
income. As the EFC strengthens its efforts to lead more European foundations to work globally, a close
association with Alliance is expected to reinforce the role of the EFC as an international player

Further developments in 2006 included the development of a new online resource, the Alliance
Extra, published simultaneously with the print edition and contains additional material, supplementary
documents related to items in the print version of the magazine, as well as other articles.

Rien van Gendt, treasurer of NEF, sits on the Editorial Board of Alliance, and also on the Board of the

Alliance Publishing Trust.

Web links : www.alliancemagazine.org

www.nefic.org




Financial repport c0d

The Network of European Foundations for Innovative Cooperation (NEF) closed its financial accounts
for the year under review with a surplus of 27,855.00 EUR.

As a consequence of the increase in the NEF Secretariat, the General Assembly agreed at its meeting in
November 2006 to transfer 50,000.00 EUR from the programmatic reserve to the operational reserve.

In view of the partnership established between NEF and the Alliance Publishing Trust, the General
Assembly agreed to transfer 60,000.00 EUR from the programmatic reserve to the Alliance Guarantee
Fund. The General Assembly also agreed to award a grant of 5,000.00 EUR to the Alliance Publishing
Trust in 2007 to cover start-up costs, to be taken from NEF’s programmatic reserve.

The financial situation of NEF thus remains healthy and permits the scheduling of carefully selected new
initiatives in the future.

Rien van Gendt
[Treasurer]
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BALANCE SHEET AS OF 31 DECEMBER 2006 AND 2005 [EXPRESSED IN EUR)

2006 2005
ASSETS
Fixed assets
Furniture and equipment 4.077 7.753
Cash guarantees 474 474
4551 8.227
Current assets
Accounts receivable 482.361 293.987
Securities 106.494 75.649
Deposits - 280.787
Cash and bank 913.426 176.913
Deferred charges 2.300 1.049
Transfers - -
1.504.581 828.385
Total assets 1.509.132 836.612
2006 2005
FUNDS AND LIABILITIES
Funds
General fund 320.376 311.251
Provisions
Provision for project European Lottery 2.500 5.000
Provision for project YEPP 40.000 40.000-
Long term liabilities
Alliance Guarantee Fund (Van Leer) 60.000 -
Current liabilities
Accrued payable 18.293 64.301
Deferred income 1.067.963 416.060
1.086.256 480.361
Total funds and liabilities 1.509.132 836.612

NIES




STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31 DECEMBER 2086 AND 2885 (EXPRESSED IN EUR]

2006 2005
INCOME
Income from projects 5.330.009 4.194.930
Income from general operations 195.934 148.882
Total income 5.525.943 4.343.812
EXPENDITURE
Expenditure for projects 5.331.473 4195614
Expenditure for general operations 166.615 126.972
Total expenditure 5.498.088 4.322.586
Surplus/(deficit) for the year 27.855 21.226
As per December 31, 2006, General fund consists in:
2006 (EUR)
Operational reserve 210.093
One-year budget 200.093
Social reserve 10.000
Programmatic reserve 82.428
Specific reserve “Alliance Guarantee Fund - NEF contribution” 60.000
Specific reserve “Alliance Publishing Trust - start-up costs” 5.000
Specific reserve “Religious Tolerance and Bigotry” 17.428
Retained earnings — profit & loss account 2006 27.855
Total of General fund as per December 31, 2006 320.376
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Appendix |

AUDITOR'S REPORT

To the General Assembly of the
Network of European Foundations for Innovative Cooperation

In accordance with the legal and regulatory provisions we report on our audit mandate which you have
entrusted to us for the financial year ended 31 December 2006.

We have entrusted the financial statements of the Network of European Foundations for Innovative
Cooperation, which have been prepared under the responsibility of the association’s management for
the year ended 31 December 2006, which show a balance sheet total of 1.509.132 EUR and a profit for
the year of 27.855 EUR.

Our examination has been conducted in accordance with the auditing standards of the «Belgian Institute
of Legal Auditors». Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement in consideration of
the specific valuation rules of the Network of European Foundations for Innovative Cooperation.

In accordance with these standards we have taken into account the administrative and accounting
organisation of the Network of European Foundations for Innovative Cooperation. The responsible
officers of the association have clearly replied to all our questions for information and explanations.
We have examined, on a test basis, the evidence supporting the amounts included in the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, taking into account the specific valuation rules adopted and described in appendix,
the financial statements as of 31 December 2006 present fairly the financial position of the Network
of European Foundations for Innovative Cooperation and the results of its operation for the year then
ended.

Brussels, April 4, 2007
B.S.T. Réviseurs d’Entreprises, S.C.PR.L.

Statutory auditors
represented by

Pascale TYTGAT,
[Auditor]
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Members

Gottfried Wagner
Rien van Gendt
Luc Tayart de Borms
William S. White
Emilio Rui Vilar
Stephen Ainger
Francis Charhon
Norine MacDonald
Dan Brandstrom
Dieter Berg

Piero Gastaldo
Stephen Pittam

Hywel Ceri Jones

Observer

Gerry Salole

Chair

Vice Chair

Treasurer

Secretary

28

MEMBERS OF THE NEF GENERAL ASSEMBLY, BOARD OF DIRECTORS AND 3TAFF

NEF General Assembly for the year 2006

European Cultural Foundation (Amsterdam)
Van Leer Group Foundation (Amsterdam)

King Baudouin Foundation (Brussels)

Charles Stewart Mott Foundation (Flint, Ml, USA)
Fundacéo Calouste Gulbenkian (Lisbon)
Charities Aid Foundation (London)

Fondation de France (Paris)

Fondation Gabriel (Paris)

Stiftelsen Riksbankens Jubileumsfond (Stockholm)
Robert Bosch Stiftung (Stuttgart)

Compagnia di San Paolo (Turin)

Joseph Rowntree Charitable Trust (York)

Director of NEF (Brussels)

European Foundation Centre (Brussels)

NEF Board of Directors

Luc Tayart de Borms (Brussels)
Managing Director, King Baudouin Foundation

Piero Gastaldo (Turin)
Secretary General, Compagnia di San Paolo

Rien van Gendt (Amsterdam)
Executive Director, Van Leer Group Foundation

Francis Charhon (Paris)
Director General, Fondation de France



NEF staff

Hywel Ceri Jones [Director]

Born and educated in Wales, Hywel held senior posts at the University of Sussex before joining the
European Commission as its first Head of Department for Education and Youth Policy. Under his
leadership, the well-known European flagship programmes — Erasmus, Comett, Tempus, Youth for
Europe and others — were launched and now form a key feature of the European scene. Then, as
Director General for Employment and Social Affairs, in his later position, he had special responsibility
for the European Social Fund and for the launch of transnational Community initiatives, including
ADAPT and EQUAL.

Since his retirement from the Commission, he has held various posts including Chairman of the
Governing Board of the Brussels-based European Policy Centre.

Alexandre Kirchberger [Coordinator]
Alex studied political science at the University of Reading (UK) and holds an MA in International Relations

from the University of Sussex (UK). He joined NEF in September 2003, upon completion of his internship
at the European Economic and Social Committee.

Anna Bjorkman [Programme Officer]

Anna studied political science at Uppsala University in Sweden. Prior to joining NEF in October 2006,
she worked for the Universal Education Foundation and before that for the Madariaga European
Foundation.




F. Toussaint

European Policy Centre
P. Bleckmann

F. de Kerchove

Senlis Council

Leblicg Paper & Prints
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